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Talaat Moustafa Group Holding flags its recent
achievements and remarkable growih across all
of its business lines, having mei all of iis
sirategic goals communicaied o the market

Talaat Moustafa Group Holding ("TMG Holding”, “the Group”)
achieved unprecedented resulis curing the first five months of
2024 across all of the Group's activities. The executive
management's efforts resulted in the delivery on all our previous
guidance and strategy announced since 2017, focusing on
i) maintaining and growing sales momentum, i) growing the hotel
arm and other recurring income lines, iii) accelerating monetisation
of assets, Iv) land bank expansion and v) preserving capital
appreciation and hedging it through expansion of foreign currency
income streams. The Group's operational and financial
performance by 2024 has delivered and continuous to celiver on
all these sirategic objeciives, sitrongly surpassing initial
expeciations, securing remarkable growth expecied in the coming
vears, 10 be supporied by the Group's resilient and low-iisk
business model as of taday, tailored for strong investor returns.

CONFIRMING MAINTAING AND GROWING SALES MOMENTUM
Sales of the Group o date have reached an unprecedent EGP 122
billion, compared to EGP 45 bhillion achieved in the same period
last year, increasing 2.7x vear-over-year. This includes EGP 37.1
billion of sales in iis project in Saudi Arabia, representing
approximately 2,500 units sold. It is noteworihy that since 2017
when our new sirategy was clearly defined and communicated o
the market, our annual sales have increased ten-fold. Following the
aforementioned sales, the backlog of sold and yet undelivered
sales has risen to some EGP 239 billion. The Group is currently
preparing to launch iis highly anticipated new project South Mead
on the North Coast. The projeci spans an area of 23 million square
meters and will be ceveloped under a low-risk financial model. We
expect the unprecedented momentum of sales fo continue
throughout the year, supporied by the anticipated launch and the
ongoing strong demand withessed in Saudi Arabia.

CONFIRMING GROWTH OF THE HOTEL ARM AND OTHER
RIECURRING INCOMIE LINES

In 2024 we successfully completed the acquisition of Legacy
Hotels and Tourism Projecis Company, which owns seven hisioric
hotels. The acquisiiion created an unmaiched platform of luxury
hospitality assets with a total room base of 3,500 rooms locaied in
top-notch properties spread across the country, in addition to
some 1,500 luxury rooms uncer developrment in Madinaty, Giza,
Luxor and Marsa Alam. This sirategic move 0 expand our
hospitality operations with the acquisition resuliad in
unprececdented ouicomes for our ho‘gf_e_lk sector, with revenues
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soaring to EGP 3.68 billion in the first quarter of 2024, compared to
EGP 799 million in the same period last vear, reflecting a
remarkable growth rate of 360% year-over-year. The consolidation
of Legacy Hotels' results contributed an additional EGP 2.76 billion
in revenues to our hotel sector in the quarter. Meanwhile, the
Group's revenues from other recuriing income and service
activities saw a robust increase, amounting to approximately
EGPS7S million in total, up from EGP770 million in the same
quarier of the previous year. This represents a significant growth
rate of 27%, highlighting the Group's strong performance and the
increasing coniribution of these activities to its overall revenue
streams. In addition to this figure, the Group generated some
EGP 660 millions of other income, criven primaiily by sales for third
parties business that constitutes a new innovative sustainable
income ling, a porotype that more than covers our general and
acdministrative expenses by 1.7x. Our leasing revenues, bolstered
by high-quality properties in our projects, reached EGP 193 million
in 1Q 2024, representing a robust vear-over-vear growth of 34%.
These high-margin revenues, with a profit margin exceeding 80%,
are poised to grow further as we bring new propetrties to market,
reprice existing coniracts, and see our share of tenant revenues
increase alongside rising turnover. Meanwhile, our sporting club
segment achieved impressive revenues of EGP 328 million,
marking a remarkable 53% year-overyear increase. Acdditionally,
we are making significant progress with the expansion of the
Macdinaty Club and the construction of new clubs in the Privado,
Celia, and Noor projects. Other miscellaneous recurring income
sireams, including transportation, contracting, utilities, and various
services, saw a 71% year-over-year increase, contributing EGP 459
million to the total. In total, recurring income aciivities have alreacly
contributed 45% of our top line in 1Q 2024, confirming the
achievement of our previously announced strategic objectives.

CONFIRMING ACCELERATIEED MONETISATION OF ASSETS
Continuing on iis sitrategy to accelerate monetisation of
investment assets and unlock their true value, the Group recently
concluded a transaction worth EGP 5.3 billion as part of its
strategy to generate revenues from invesiment lands within iis
projects, leading to an increase in the market value estimate of the
Group's land portfolio to around EGP 273 billion. In addition io the
estimated value of hotel assets, which amounts to EGP 89 hillion
(equivalent to USD 2.1 billion), and value of other assets, this raises
the market value of the Group's main asseis to approximately EGP
400 billion at current market prices. The most recent transaction
follows a number of similar ones that have been secured since
2020 and which opened ihe door for more recurring income to be
generated through resale and management of these assets sold
to institutional investors and Banks.

CONFIRMING ILAND BANK EXPANSION

Since 2017, we have expanded our prime land footprint by a
massive 54 million square meters, at competitive terms, that
secure our ongoing growin for the next 20 years and bevond. This
includes the acquisition of th s of Noor (21mn sgm), Banan in
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Saudi Arabia (10mn sgm) and, most recently, the agreement to
develop SouthMed project on the North Coast (23mn sqm) to be
launched this summer. Following these expansions, our total
prime land footprint now stands at a whopping 107 million square
meters across Egypt and Saudi Arabia.

CONFIRMING PRIESIERVING CAPITALL APPRIECIATION
AND HEDGING IT THROUGH EXPANSION OF FOREIGN

CURRENCY INCOMIEE STREAMS AND SETTLING FX DEBT
The balance of cash, consolidated financial investments, and
equivalents amounted to approximatiely EGP 29.3 hillion as of
March 31, 2024, compared to EGP 18.8 hillion as of Decemnber 31,
2023, reflecting a remarkable growth rate of 156%. Net cash
position came in at a remarkable EGP23.9 billion. Our low leverage
and strong cash position significantly recuce the risk of our
business model and enhances our resilience, providing strong
flexibility in managing our cash flows, especially during
unexpecied challenges like the COVID-19 pandemic. As of March
31, 2024, our loans and faciliies balance decreased by
approximately EGP 5.8 billion and is now at only EGP 5.3 billion,
compared to EGP 11.7 billion on December 31, 2023. Our leverage
ratio now stands at only 8.5% or 1-to-11. This significant reduction
is primarily due to the early repayment of USD denominated loans
in the hotel sector, amounting to USD 217 million it total, further
snielding us from any cumrency risks and helping our foreign
currency generation. The Group targets foreign currency revenues
o reach 60% of the total in the medium term, as confirmed by the
Group's curreni foreign currency balances, which amount to
approximately USD 230 million. This is a resuli of the expecied
positive impact from expansions within and outside Egypt, such as
the project in Saudi Arabia and the Group's hotel assets.
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