ALLIED FOR ACCOUNTING & AUDITING ARAB CHARTERED ACCOUNTANTS
(E&Y) (RSM INTERNATIONAL)

Translation of Review Report
originally issued in Arabic

REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF TALAAT MOSTAFA GROUP HOLDING
COMPANY "TMG HOLDING" (S.A.E)

Introduction :

We have reviewed the accompanying interim consolidated balance sheet of Talaat Mostafa Group
Holding Company "TMG Holding" (S.A.E) as at 30 September 2012 and the related statements of
consolidated income, consolidated changes in equity and consolidated cash flows for the nine
months ended in that date, and summary of the main accounting policies and other explanatory
notes. Management is responsible for the preparation and presentation of these interim consolidated
financial statements in accordance with the Egyptian accounting standards, our responsibility is to
express a conclusion on these interim consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the Egyptian Standard on review engagement no.
(2410) "Review of interim financial information performed by the independent Auditor of the
entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Egyptian standards on auditing. Consequently, it does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Consequently; we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
accompanying interim consolidated financial statements are not prepared, in all material respects
for the financial position of the company as at 30 September 2012, and its financial performance
and cash flows for the nine months ended in that date in accordance with Egyptian accounting
standards.

Without Qualifying our Opinion, a new primary contract was signed between Arab Company for
Projects and Urban Development — subsidiary Company - and The New Urban Communities
Authority on 8 November 2010 relating to Madinaty project and the in kind amount should not be
less than LE 9.997 Billion, based on that, the value of the land of Madinaty project will be
reconsidered upon signing the final contract of the land (note 15).

Cairo: 11 November 2012

Auditors ,

,‘3678}
CMA A2

(RCMA 117)



Talaat Mostafa Group Holding Company "TMG Holding" S.A.E

Translation of Financial Statements
originally issued in Arabic

CONSOLIDATED BALANCE SHEET
As of 30 Septemebr 2012

Non-Current Assets

Property and Equipment

Intangible Assets

Projects Under Constructions

Investment Property

Goodwill

Investments in Associates

Available for Sale Investments

Investments in Financial Assets Held to Maturity
Deffered tax assets

Total Non-Current Assets

Current Assets:

Work in Progress

Inventory

Accounts and Notes Receivable

Prepayments and Other Debit Balances
Available for Sale Investments

Investment Debtors

Investments in Financial Assets Held to Maturity
Financial assets at fair value through profit and loss
Cash on Hand and at Banks

Total current assets

Current Liabilities

Banks Overdraft

Creditors and Notes Payable

Bank Facilities

Current Portion of Loans and Facilities
Customers Advance Payment

Dividends Creditors

Accrude income tax

Accrued Expense and Other Credit Balances
Total Current Liabilities

WORKING CAPITAL

TOTAL INVESTMENTS

Financed as follows:

Owner’s Equity

Authorized Capital

Issued and Paid.up Capital

Legal Reserve

General Reserve

Net unrealized gains on available for sale investments
Accumulative translation adjustment

Reduction of the shareholders equity in affiliated companies
Retained earning

Net profit for period/year

TOTAL MOTHER COMPANY SHAREHOLDERS
EQUITY

Minority Interest

TOTAL SHAREHOLDERS' EQUITY

Non-current Liabilities

Loans and Facilities

Non-current Liabilities

Deferred Tax Liability

Total Non- Current Liabilities

Total Shareholders' Equity and Nun- Current liabilities

Chairman Finangjal Director

Tarek TalaagMostafa

Ghaleb A

-Review report attached.
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-The attached notes 1 to 39 are an integral part of these consolidgted financial statements.

30/09/2012 31712/ 2011
LE LE
4,154,247,836 4,223,664,300
12,880,687 15,213,956
422,532,003 299,322,719
431,768,427 429,937,566
15,393,653,117 15,393,653,117
4,672,581 5,030,166
55,574,990 55,094,990
578,368,450 516,701,569

- 2,782,602
21,053,698,091 20,941,400,985
17,631,628,549 15,182,971,369
29,423,368 31,828,554
12,467,413,589 14,063,875,859
2,112,572,240 2,412,130,439
25,845,508 25,845,508
808,962,565 808,962,565
149,409,655 120,630,939
150,059,754 76,531,675
259,218,740 225,133,147
33,634,533,968 32,947,910,055
106,030,212 45,619,076
1,944,141,998 1,998,464,418
891,699,666 513,659,948
719,104,189 608,829,395
15,916,332,559 16,368,682,636
14,098,061 14,886,950
159,551,306 132,579,804

1,943,710,907

1,668,906,309

21,694,668,898

21,351,628,536

11,939,865,070

11,596,281,519

32,993,563,161

32,537,682,504

30,000,000,000 30,000,000,000
20,635,622,860 20,635,622,860
216,758,638 216,645,653
61,735,404 61,735,404
4,280,000 3,800,000
18,372,668 35,467,447

- (30,089,758)
3,906,115,166 3,451,543,281
433,436,859 577,509,293
25,276,321,595 24,952,234,180
1,575,036,459 1,349,841,769
26,851,358,054 26,302,075,949
1,929,898,563 2,057,986,813

4,190,292,678
22,013,866

4,177,619,742

6,142,205,107

6,235,606,555

32,993,563,161

32,537,682,504

, Ragheb

Auditors

A

/

Magdy Hashish




Talaat Mostafa Group Holding Company "TMG Holding" S.A.E

Translation of Financial Statements
originaily issued in Arabic

CONSOLIDATED INCOME STATEMENT

For the period from 1 January 2012 to 30 Septemebr 2012

Revenue
Cost of revenue

GROSS PROFIT

General and administrative expenses, marketing

and sales expenses

Depreciation and amortization
Provisions no longer required

Rent expenses

Operating Profit

Credit interest

Interest on bonds

Income from treasury bills

Finance cost ’

Dividends revenue

Revenue on sale of financial investments
Revenue (loss) of revaluate financial assets at
fair value through profit and loss

Share of (loss) profit of associates

Other income

Capital gain

Board of directors allowances

Foreign exchange (loss)

NET PROFIT FOR THE PERIOD
BEFORE TAX

Income tax

Deferred tax expense

NET PROFIT FOR THE PERIOD AFTER
TAX

Minority interest

NET PROFIT FOR THE PERIOD

(MOTHER COMPANY SHAREHOLDERS)

ek Talaat

Notes

(30)
(30)

(31)
(32)

(13)

(33)

(29)
(29)

From 1/1/2012

From 1/7/2012

From 1/1/2011

From 1/7/2011

to 30/9/2012 to 30/9/2012 to 30/9/2011 to 30/9/2011
LE LE LE LE
3,209,560,979 818,542,274 4,373,141,673 1,823,464,644
(2,274,299,854) (568,260,946) (3,410,618,829) (1,552,556,251)
935,261,125 _ 250,281,328 962,522,844 270,908,393
(250,352,230) (73,832,488) (217,142,115) (69,316,325)
(94,888,523) (29,598,790) (101,307,897) (31,346,422)
59,262 12,906 152,789 52,445
(22,067,325) (1,425,267) (17,035,610) (5,724,655)
568,012,309 139,437,689 627,190,011 164,573,436
18,033,659 7,143,658 13,878,516 3,515,447
20,789,233 6,949,184 22,748,690 7,611,809
174,256 28,340 ; .
(122,303,409) (37,601,449) (144,486,498) (45,628,620)
3,978,770 1,641,818 3,146,316 492,120
13,937,861 4,081,319 2,362,740 (568,056)
13,432,945 5,947,781 (22,336,539) (8,779,793)
(438,785) 288,124 1,577,409 477,725
27,901,447 4,150,302 30,158,500 10,126,090
14,222,449 4,578,664 14,274,277 4,702,559
(410,850) (112,500) (404,000) (98,750)
(5,360,853) (3,289,537) (24,128,141) 956,687
551,969,032 133,243,393 523,981,281 137,380,654
(122,870,712) (34,901,433) (78,303,581) (23,623 822)
(24,796,468) (4,666,322) 18,860,085 (394,362)
404,301,852 93,675,638 464,537,785 113,362,470
(29,135,007) (10,959,353) (29,176,531) (9,298,250)
433,436,859 104,634,991 493,714,316 122,660,720

Financia}, Director

Ghaleb Ak Fayed £

~The attached notes 1 to 39 are an integral part of these financial statements.
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Translation of Financial Statements
originally issued in Arabic

Talaat Mostafa Group Holding Company "TMG HoldirgyA.E

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the period from 1 January 2012 to 30 Septer2eb?

Issued and Paid Legal General Net unrealized  Accumulative Reduce Retained Net Profit for the Total Minority interest Total
up Capital Reserves Reserves (losses) gains translation shareholders in Earning year
on available adjustments affiliated
for sale companies/
Treasury stocks
LE LE LE LE LE LE LE LE LE LE LE
Balance at 1 January 2012 20,635,622,860 216,645,653 61,735,404 3,800,000 35,467,447 (30,089,758) 3,451,543,281 577,509,293 24,952,234,180  1,3497881, 26,302,075,949
Transfer to retained earning - - - - - - 577,509,293 (577,509,293) - - -
Net profit for the period - - - - - - - 433,436,859 433,436,859 (29,135,007) 404,301,852
Reconciliation on retained earning - - - - - 30,089,758 (122,824,423) - (92,734,665) - (92,734,665)
Reconciliation on minority
interest* - - - - - - - - - 254,329,697 254,329,697
Legal Reserve - 112,985 - - - - (112,985) - - -
Accumulative translation
adjustments** - - - - (17,094,779) - - - (17,094,779) - (17,094,779)
Net unrealized gains on available
for sale - - - 480,000 - - - - 480,000 - 480,000
Balance as of 30 Septemebr 2012 20,635,622,860 216,758,638 61,735,404 4,280,000 18,372,668 - 3,906,115,166 433,436,859 25,276,321,595 1,575,036,459 26,851,358,054
Balance at 1 January 2011 20,132,314,980 164,999,73 61,735,404 1,960,000 5,958,297 (30,089,758) 32090081 940,008,374 24,357,094,112 1,327,970,613 25,685,064,725
Transfer to retained earning - - - - - - 940,008,37 (940,008,374) - - -
Bouns share issue 503,307,880 (503,307,880)
Net profit for the period - - - - - - - 493,714@1 493,714,316 (29,176,530) 464,537,786
Reconciliation on retained earning - - - - - - 1A8R,498 - 161,712,498 - 161,712,498
Reconciliation on non controlling
interest - - - - - - - - - 22,465,000 22,465,000
Legal Reserve - 51,645,919 - - - - (51,645,919) - - - -
Accumulative translation
adjustments - - - - 15,159,098 - - - 15,159,098 - 15,159,098
Net unrealized gains on available
for sale - - - 1,280,000 - - - - 1,280,000 - 1,280,000
Balance as of 30 Septemebr 2011 20,635,622,860 216,645,653 61,735,404 3,240,000 21,117,395 (30,089,758) 3,626,974,154 493,714,316 25,028,960,024 1,321,259,083 26,350,219,107

*Due to the increase of minority interest partitipa in subsidiaries and dividend distributed he minority in the subsidiaries.
** Accumulative translation adjustmengsdue to translation of the financial statemerftShabat for real estate development as foreigrain.

- The attached notes (1) to (39) are an integralgfattese consolidated financial statements,




Talaat Mostafa Group Holding Company "TMG HoldirgyA.E

Translation of Financial Statements
originally issued in Arabic

CONSOLIDATED CASH FLOW STATEMENT
For the period from 1 January 2012 to 30 Septer2eb?

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit for the period before tax and minorityerest
Adjustment to reconciliation net profit with casbw operating activities :

Depreciation & Amortization

(Discount) Financial Assets Held to Maturity Amaettion

Provisions (no longer required)

Credit Interests, Bonds and Treasury Bills revenue

Dividends revenue of Financial Assets at Fair ¥ahrough Profit and Loss
(Gain) Loss of revaluate Financial Assets at Maiue through Profit and Loss
(Gain) from selling Financial Assets at Fair Vatheough Profit and Loss
Share of loss (profit) of Associates

Reconciliation on Retained Earning and Minority |ettr

Capital (Gain)

Foreign Exchange Loss

Operating profit before changes in working capital

Change in Work in Progress

Change in Inventory

Change in Accounts and Notes Receivables

Change in Prepayments and Other Debit Balances *

Change in Creditors and Notes Payable

Change in Non- Current Liabilities

Change in Customers Advance Payment

Change in Dividends Creditors

Change in Financial Assets at Fair Value througfittand Loss

Change in accrude income tax

Change in Other Credit Balances

Net Cash flows (used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

(Payment) on Purchasing of Property and Equipmeaitfacjects Under Construction
Proceed from sale Fixed Assets

(Payment) on Purchasing of Financial Assets Helaturity

(Payment) company share in capital increase in A\ases

Proceeds of dividends from Financial Assets at ¥alue through Profit and Loss

Investment debtors
Net Cash flows (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from minority interest

Collected Credit Interests, Bonds and Treasury BillscRee
Proceeds from Loans and Facilities

Net Cash flows Provided from Financing Activities

Foreign Exchange Impact**

NET CASH AND CASH EQUIVALENTS DURING THE PERIOD
Cash and Cash Equivalents at the beginning of thedper

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

The following accrued revenues and expenses angnalied:

*Accrued Revenues amounted LE 9,268,229 from adlebit balances.
**includes the impact of foreign exchange in tratisin of foreign operation.

Notes

(11)

(12)

9)

(4)

(14)
17

(4)

17)

From 1/1/2012

From 1/1/2011

to 30/9/2012 to 30/9/2011
LE LE
551,969,032 523,981,281
94,888,523 101,307,899
(1,010,894) (1,002,037)
(59,262) (152,789)
(37,986,254) (36,627,206)
(3,978,770) (3,146,316)
(13,432,945) 22,336,539
(13,937,861) (2,362,740)
438,785 (367,327)
(28,404,968) 160,177,499
(14,222,449) (14,274,277)
5,360,853 24,128,141
539,623,790 773,998,667
(2,448,657,180)  (645,593,040)
2,405,186 (3,524,649)
1,596,462,270 1,637,551,541
307,142,304 442,108,293
(54,322,420) 265,430,812
12,672,936 20,975
(452,350,077) (2,782,764,352)
(788,889) (1,361,561)
(46,157,273) 56,179,628

(95,899,210)
274,863,860

(137,257,516)
(220,948,377)

(365,004,703)

(616,159,579)

(150,667,968)
18,706,573
(89,434,703)
(81,200)
3,978,770

(70,321,995)
14,547,576
(55,262,369)
(243,800)
3,146,316
(750,000)

(217,498,528)

(108,884,272)

190,000,000 24,000,000
30,402,149 26,884,264
360,226,262 433,317,573
580,628,411 484,201,837
(24,450,723) (17,350,297)
(26,325,543) (258,192,311)
179,514,071 545,808,271
153,188,528 287,615,960

- The attached notes (1) to (39) are an integndlqgfdhese consolidated financial statements.
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Translation of Financial Statements
originally issued in Arabic

Talaat Mostafa Group Holding Company "TMG HoldirgyA.E

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 Septemebr 2012

1 BACKGROUND

Talaat Mostafa Group Holding TMG Holding S,A,E, wastablished on 13 February 2007 under the
provisions of law 95 of 1992 and its executive tations and registered in Egypt under Commercial
Registration numbered 187398 by date 3 April 2@did, the company period is 25 years.

The main objective of the Company is participatingthe incorporation of shareholding companies or
participating in the capital increase of those canigs.
The company headquarter and legal place is 36adedsst, Dokki — giza — Arabic republic of Egypt.

The financial statements for the Period ended 3fteBecbr 2012 were approved on 11 November 2012
according to the board of directors’ resolutioues$ on the same date.

2 Basis of preparing the financial statements ahthe significant accounting policies

The financial statements of the holding company thedsubsidiaries have been prepared accordirgeto t
Egyptian Accounting Standards and the prevailimgsland local regulations.

The financial statements have been presented iptigyPound.

The financial statements are prepared under thworital cost convention modified to include the
measurement at of the fair value of financial inrent. and financial assets valued at the fair evalu
through the profit and losses

3 Basis of consolidating the financial statements

Eliminate all the Inter-company accounts and tratisas as well as unrealized profit (loss) resfitien the
transactions with the subsidiaries

The non controlling interest is presented as ara¢pdtem in the consolidated balance sheet and the
minority share in the net results of the subsidmrs presented as a separate item in the consalida
income statement. in the case of the increase obnity share in the loss of the subsidiaries oberd
share in the net assets of those companies. thease or any additional loss related to the mipdatbe
recorded in the holding company share in the railte of those companies except the amount oftless
the minority approved before to bear it. in cabthe subsidiaries achieved profit in the followipgriods

of the above mentioned loss. the total profit torédeorded to the holding company share in resilthe
subsidiaries until all previously recorded losseideemed .

The company treat the transactions with the mipqguirtners the same treatment with external parties
Profit or loss from the sale of share of the comyparnthe minority to be recorded in the incomeestants,
and purchase share from the minority results igaiwill due to the different between the purchasee
and the share in net assets acquired and theeadiffeetween the book value and the net fair vafube
assets acquired to be recorded in the equity.

The consolidated financial statements include g2, liabilities and the results of Talaat Mastadlding
company (the company) and all its subsidiaries $itatied below, The subsidiary is the company thet t
holding company owns direct or indirect long temaeistment more than 50% of the capital that giee th
right to vote or have control.

The subsidiaries are included in the consolidateantial statements starting from acquisition datéhe
date that control is stopped.

Purchase methods is used to account for acquitibgidiaries and the acquisition cost is measurethéy
fair value or the return that the company gave frassets, equity instruments or liabilities beaorit
liabilities committed to bear it on behalf of theuiree at the date of swab plus the additionalscosaited
directly to the acquisition process , the net aggliassets including the proper liabilities arbéameasured

to determined its fair value at the date of acgjoisidespite any rights to minorities, the increasehe
acquisition cost to the fair value of the compahngre in net assets is considered goodwill andeifcitst of
acquisition is less that above mentioned fair vabiethe nest assets the different to recoded in the
consolidated income statement.




Translation of Financial Statements
originally issued in Arabic

Talaat Mostafa Group Holding Company "TMG HoldirgyA.E

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 Septemebr 2012

Significant Accounting Policies (continue)

The consolidated financial statements include thiesigliaries which controlled by Talaat Mostafa Grou
Company "TMG Holding" as a share bigger than 50%hefsubsidiaries’ paid capital.

The following are the subsidiaries that are inctldethe consolidated financial statements:

Arab company for projects and urban developmem, 3, 99,99%
Alexandria company for real estate investment (S)A 96,93%
San Stefano company for real estate investment EpA 72,18%
Alexandria for urban projects Company (S,A,E)*** 40%
Thabat Company for real estate development**** 50%

*Arab company for projects and urban developmenuaes 1, 64% of Alexandria company for real estate
investment, and contribute in the following compeni

Contribution

El masria for trading services(S,A,E) 99%
El rehab for management(S,A,E) 98%
Engineering for developed systems of building (E)A 73,3%
El rehab for securitization(S,A,E) 100%
El Tayseer for real estate financing (S,A,E) 90%
Arab Egyptian company for entertainment projects(s) 50%
El rehab for entertainment and culture servicesS),A 96%
Madinaty for electromechanical power(S,A E) 85%

* The company acquires with an indirect way 279%8&f San Stefano Company for real estate investment
through its subsidiary (Arab company for projeatsl arban development, Alexandria Company for retdte
investment, Alexandria for urban projects Company).

*** Alexandria company for real estate investmentjaires 60% of Alexandria for urban projects Compan
and contribute in the following companies:

Contribution

El rabwa for entertainment services (S,A,E) 95,5%
El masria for development and real estate proj8sE) 90%
Alexanderia for urban development(S,A,E) and itssidiaries as follows: 60%
May fair for entertainment services (S,A,E) 95,5%
Port Venice for tourism development(S,A,E) 90,27%
Arab company for tourism and hotels investmenté, (S, and its subsidiaries as follows: 75,13%
Nova park - Cairo(S,A,E) 99,99%
Alexanderia Saudi for tourism projects(S,A,E) 97,59%
San Stefano for tourism investment (S,A,E) 84,44%
El nile for hotels (S,A,E) 100%
Loxur for urban and tourism develompent (S,A,E) 100%

**** Thabat company for real estate developmentau@ Arabia and its issued capital is SR 125,000 Axd
contributes in Areez Arab limited company with 98%

Foreign currency translation

The group’s records are maintained in Egyptian poumransactions in foreign currencies during
the year are recorded using the exchange ratesaifingv on the transaction date, At the balance
sheet date, monetary assets and liabilities deraiedn in foreign currencies are translated to
Egyptian pound using the exchange rates prevailolg that date, Translation differences are
recorded in the statement of income.




Translation of Financial Statements
originally issued in Arabic

Talaat Mostafa Group Holding Company "TMG HoldirgyA.E

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 Septemebr 2012

Significant Accounting Policies (continue)

Property, plant and equipment
Property, plant and equipment is stated at costdesumulated depreciation and any impairment lineyva
Depreciation is calculated on a straight line basger the estimated useful lives of the assetslkss:

Years
Buildings & constructions 20 - 80
Motor Vehicles 5
Tools & equipments 3-8
Furniture and other assets 5-10
Computers 3-8
Marina Equipments 2-10

Projects under construction are depreciated wheis iteady for use in the place and the condition of
operating, then to be reclassified to the fixe@ssategory,

Other subsequent expenditure is capitalised ohlgnwit increases future economic benefits of thetad item of
property, plant and equipment, all other expenditgr recognised in the consolidated income statemerthe
expense is incurred.

Project under construction:

Projects under construction represent the amobhatsate paid for the purpose of constructing oclpasing fixed
assets until it is ready to be used in the operatipon which it is transferred to fixed assetsjéats under
construction are valued at cost.

Investment Property

Investment properties are the real estate's (BiggliLands or both) that are kept for renting araase in its
value; they are measured initially at cost, inalgdiransaction costs,

Subsequent to initial recognition, investment props are stated at fair value, which reflects raadonditions at
the balance sheet date, Gains or losses arisingdhanges in the fair values of investment propewre included
in the income statement in the year in which thésea

Investments

Investments in associates

Investments in associates are accounted for usegquity method except for when investment arssdiad as
available for sale according to the Egyptian actiagnstandards No, 32 None current assets helddta and
discontinued operations, these associates compaei¢lsose companies which the company has a méjeence
and which are not subsidiaries or joint venturgeftments in associates are recorded in the Bakirest with
cost.

in addition to company share of any changes innée assets of associates company after deductipg an
impairment losses, the company’s consolidated ircatatement reflect its share in the result of @ases
companies.

Available-for-sale investments

Available-for-sale investments are recognised arateabgnised, on a trade date basis, when the
Company becomes, or ceases to be, a party to thigactwal provisions of the instrument; they are
included in noncurrent assets unless managemeahdstto dispose of the investments within 12
months of the balance sheet date.

Investments designated as available-for-sale imess are initially recorded at cost (except forn no
listed investments in the capital exchange market)l subsequently measured at fair value, Changes in
fair value are reported as a separate componenteqefity, Upon elimination of investments, the
previously reported as “cumulative changes in faalue” within equity is to be included in the
consolidated income statement for the period, dxcép impairments loss, and for non listed
investments is to be recorded at cost less impairioss.




Translation of Financial Statements
originally issued in Arabic

Talaat Mostafa Group Holding Company "TMG HoldirgyA.E

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 Septemebr 2012

Significant Accounting Policies (continue)

Financial Assets at Fair Value through profit or loss

Financial Assets at Fair Value through profit csdancludes financial assets held for trading amancial
assets designated upon initial recognition atvfalue through profit or loss, Trade investmentadquired
mainly for sale or repurchased in short periods.

Management designate the investments as finanss@its at fair value through profit or loss accaydim

the Egyptian accounting standard No, 25 requiresnamtd those requirements do not apply to the
noncurrent financial investments which its fairn@kcannot be reliably measured,

After the initial recognition, those investmentsoe measured at fair value and any defences tedoeded

in the consolidated income statement.

Investments in Financial assets held to maturity

Investments in Bonds held to maturity with fixeddmterminable payments that are not quoted in tiveac
market, are carried at adjusted cost which reptabennominal value plus the bond premium or distou
and the premium / discount to be amortized by utliegeffective rate method, the amortization amaant
be added to the bonds revenue in the consolidatedrie statement.

Intangible assets

Intangible assets are initially be recognized dstc

After the intianal recognition, intangible assets gecorded by cost deducting the accumalated &ation and
impairment losses.

Intangible assets represents the softwares arngddliaiens and to be amortized with straight lna@sis methods
over the estimated useful lives (5 years)

Goodwill

Gooduwill represents the increase of the acquisitimst of the shares of the subsidiaries companitbstie
company share in the fair value of the net asddatsoge companies at the date of acquisition, Gabdsults
from purchase subsidiaries is recorded as nonduasssets and the goodwill results from purchasesitments
in associates recorded as investments in assqcidti®e end of each financial year the goodwilested for
impairments and to be displayed at cost after datlythe impairment loss if exist

Work in progress

Properties acquired, constructed or in the coufseonstruction for sale are classified as work fogpess,
Unsold properties are stated at the lower of cosied sales value, Properties in the course oéldgwment for
sale are stated at cost, The cost of developmepepties includes the cost of land and other rélaigenditure
which are capitalized as and when activities thrat mecessary to get the properties ready for saeim
progress, Net sales value represents the estireality price less costs to be incurred in seltimg property,
The property is considered to be completed wherekdted activities, including the infrastructureddacilities
for the entire project, have been completed

Management reviews the cost of the work in progoesgearly basis.

Finished units
Finished units are stated at the lower of cosebrealizable value, the consolidated income stat¢mcludes any
decreases in the net realized value to the boaleval

Inventories

Inventories are stated at the lower of cost oremizable value.

The inventory of hotels suppleness since the opewiithe hotel and required for the operation tartasured in
the fair value and the decrease of the fair valugetrecorded in the consolidated income statements

Accounts receivable, Debtors and notes receivable
Accounts receivable are stated at original inv@osount, all those amounts are reviewed annuallyettide
wither there is an indicator for impairment pod#ipin the assets value.

Credit Balances and accruals
Liabilities are recognised for amounts to be paithe future for goods or services received, whdthied by the
supplier or not.
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Significant Accounting Policies (continue)

Separation of assets and liabilities to short-andhg-term

Assets which worth collected during the year dfterdate of financial statements be included withinent assets
either the assets that collectible date exceegehedate of financial statements be included wilimg-term
assets.

Related party transactions
Related party transactions performed by the Compaitlyin its normal business transactions are restrd
based on the conditions set by the board of directo

Employees Pension Plan

The company participates in the social insuranséesy in accordance to the social insurance law3%dor the
year 1975 and its amended and the company shéine isocial insurance cost to be charged to theotidated
income statement according to the accrual basis.

Provisions

Provisions are recognized when the Company hagsept legal or constructive obligation as a resuli past
event, and it is probable that an outflow of researembodying economic benefits will be requireddtile the
obligation, and a reliable estimate of the amounthe obligation can be made, Provisions are restbat the
balance sheet date and adjusted to reflect therdunest estimate, Where the effect of the timaevaf money is
material. the amount of a provision should be tfesgnt value of the expected expenditures reqtirsettle the
obligation.

Legal reserve

According to the Company’s article of associatis¥, of the net profits of the year is to be transferto the
legal reserve until this reserve reaches 50 %efabued capital, The reserve is used upon a dadigim the
general assembly meeting based on the proposa¢ dfdard of directors.

Revenue recognition
Revenues results from the sale of units are rezedgniip on delivery of the units and the followiegnis are
completed:

A. The company transfers the main risks and rewafdsvoership of the unit to the buyer

B. The company has no longer continuing manageriali®ment to the degree usually associated to the

ownership, and has no longer effective control akerunit sold

C. The amount of revenue can be measured reliably

D. Itis probable that the economic benefits assoditidhe transaction will flow to the company

E. The costincurred or will be incurred in respefcthe transaction can be measured reliably
The company uses full contract methods in recogr@zenue for the all sold units, which requirectapitalize
the costs under work in progress account till gdatde units are completed and delivered to théooer, then
revenue is recognized and match it with the relaperation cost.

The revenue results from the sale of villas is geized in the income statement according to thenmee
incurred, where the selling amount of the landhef villa will be totally recognized upon choosirg tclient
the land that will be build on it, the selling anmbwf the building and related construction amaaifrthe villas
will be recorded by uses full contract methodsgicognize revenue upon delivering the villas todlient.

Hotels revenue is recognized according to the comphares from the profit of the hotels.
Revenue from share profit recorded when thergl# to receive it.

Share of results of the associates is recognissatdiag to the equity methods and based on thetlafgproved
financial statements of those associates.

Interest income of the financial instruments isogrised in the consolidated income statement bygusi
effective interest rate methods except for therfaia instruments classified as for trade or finahassets
at fair value through profit or loss,

- 10 -
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Significant Accounting Policies (continue)

Dividend income from financial assets at fair vatheough profit or loss or available for sale isaoaled
when there is right to receive it

Recording the operational cost
Delivery minutes with the customers of the sellabiés to the customers and revenue recognizeldositunits
are the bases to record the operational cost defatthose units which includes:

The direct and indirect costs

The construction cost of the sellable units acewydd the payment certificates of the contractoi suppliers

that approved by the technical department of thepamy is recoded in work in progress account aactdsts

to be distributed to the sold units according ®ftiilowing basis:

- Unit share of the land cost and units share ofahé cost which was distributed as the land arezaoh
units to the total area of the units in the prgject

- The unit share from the actual and estimated ¢batdistributed based on the contracts and ingaie
each sector from units , villas and retails in eplchse

- The units share from the indirect actual and esgchaosts are distributed based on the directafesich
sector in each phase

Impairment of financial assets

The Company regularly assesses whether thereimglanation that an asset could be impaired.

The impairment loss of a financial assets that massured with the amortized cost is to be measaseithe
different between the amortized cost of the bodkerand the present value of the projected cast Ifilp using
the effective rate

The impairment loss related to financial assetdae for sale to be calculated by using the prefar value,
The remaining financial assets are estimated aowprtb the groups level that have the same craslik r
characterises,

Impairment loss is recognized in the consolidatembine statement any subsequent reversal of an rimgat
loss is recognized in profit and loss, to the eixtimat the carrying value of the asset does noeexdts
amortised cost at the reversal date.

If the available for sale asset is impaired, an@maomprising the difference between its costigthir value,
less any impairment loss previously recognise@donsolidated income statement, is transferi@d &quity
to consolidated income statement, Reversal in céspfeequity instruments classified as available dale are
recognised directly in the equity

A previously recognized impairment loss is reversdun there is a change in the recoverable amdutiteo
asset to the extent of the previously recognized.lo

Impairment of non-financial assets

The company assesses at each reporting date widmeris an indication that an asset may be imgaire

An asset's recoverable amount is higher of an'assetash — generating unit's fair value lesssctussell and
its value in use and is determined for an individisset, unless the asset does not generate dstsithat are
largely independent of those from other assetsrougs of assets, Where the carrying amount of aptas
exceeds its recoverable amount, the asset is @yasidmpaired and is written down to its recovezabhount,

In assessing value in use, the estimated futurie ftass are discounted to their present value usinge —tax
discount rate that reflects current market asse#sneé the time value of money and risks specdithie asset,
Impairment losses of continuing operations are geised in the consolidated income statement inethos
expenses categories consistent with the functioringfairment asset except for the property previousl
revaluated where the revaluation was taken to yaiuitthis case the impairment is also recogniseequity up
to the amount of any previous revaluated.

Treasury stocks

The treasury shares (Company shares) are recotittethe cost and deducted from the owners' equithé
balance sheet, Any profit or loss proceeds of disgpthese treasury stocks are being recordednatitiei
owners' equity.
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Significant Accounting Policies (continue)

Accounting estimates
The preparation of financial statements in accardamith Egyptian Accounting Standards requires rgansent

to make estimates and assumptions that affectefherted amounts of assets, liabilities, revenuéseapenses
during the financial years, Actual results coulffedifrom these estimates.

Those estimates are reviewed on regularly basisaagddifferences in the estimates in the date afh@éring

those estimates will affect only the period undeamination and if those differences will affect tberrent

period and the coming periods those differencdsetoecorded in the current and future periods.

Income tax
Income tax is calculated in accordance with thepffigp tax law.

Deferred income tax is recognized using the ligbithethod on temporary differences between the atou
attributed to an asset or liability for tax purpeggax base) and its carrying amount in the balasiteet
(accounting base) using the applicable tax rate.

Deferred tax asset is recognized when it is prab#iat the asset can be utilized to reduce fuaxatie profits
and the asset is reduced by the portion that wilicneate future benefit.

Cash flow statement

The cash flow statement is prepared usiiregindirect method, for the purpose of preparing tash flow
statements , the cash and cash equivalent inckgtean hand , cash at bank , short term depdsitasury bills
with maturity date three months or less deductirgttank overdraft — if any.

Borrowing

Borrowings are initially recognized at the valuetteé consideration received, Amounts maturing withie year
are classified as current liabilities, unless tr@mPany has the right to postpone the settlementfperiod
exceeding twelve months after the balance sheet t&n the loan balance should be classified g term
liabilities.

Borrowing costs

Borrowing costs are recorded in the statementadne as financing expenses except the borrowing cos
directly related to the acquisition, constructiagrpooduction of a qualifying assets which is in@ddas part of
the cost of the asset, the borrowing cost amowttwill be capitalized is determined based onattteial
borrowing cost.

Suspend capitalisation of borrowing costs duringeced periods in which it suspends active devetopirof a
qualifying asset.

Cease capitalizing of the borrowing costs when tsutbiglly all the activities necessary to prep&e qualifying
asset for its intended use or sale are complete.

Expenses
All expenses including operating expenses, genaral administrative expenses and other expenses are
recognized and charged to the statement of incaméhé financial year in which these expenses were
incurred.

Cash & cash equivalent
For the purpose of preparing consolidated cash fimtement, cash and cash equivalent at banksrahdnals ,
time deposits treasury bills maturity date withiwee months , checks under collection (banks checkks
accepted cheeks) and banks overdraft that wildi¢ on demand that consider a part of the assetsigement
system in the company

Dividends
Dividends recognized as liability in the periodahich the company General Assembly meeting dedided
distribute profits.
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Significant Accounting Policies (continue)

Fair values

For investments traded in an active market, fdwerégs determined by reference to quoted markephizks,

The fair value of interest-bearing items is estadatased on discounted cash flows using intere=t far items
with similar terms and risk characteristics.

For unquoted equity investments, fair value is deteed by reference to the market value of a simila
investment or is based on the expected discourstgll ftows.

Segment information

Segment is a major part of the group that produoduyrts, services(Operational segment) or proguoeucts,
services in special economical environment (Geducap segment) and its profit and loss are deferent the
profit and loss of the other segments
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4  PROPERTY AND EQUIPMENT

Cost

As of 1 January 2012
Additions

Foreign currency valuation
Disposals

As of 30 Septemebr 2012
Accumulated depreciation
At 1 January 2012
Depreciation charge
Foreign currency valuation
Disposals

As of 30 Septemebr 2012
Net book value As of 30 Septemebr 2012

As of 31 December 2011

Lands

Buildings & Motor

Tools & Furniture & Marine Computers Total
Constructions Vehicles Equipments Fixtures Equipment

LE LE LE LE LE LE LE LE
566,988,462 3,313,363,606 78,273,468 327,560,838 1,450,404 6,623,280 22,213,980 4,816,481,038

- 2,482,352 10,123,596 6,116,270 8,102,009 - 634,45 27,458,684

- - 4,655 44,402 182,388 - 33,345 264,790

- - (2,212,654) (651,587) (1,726,810) (6,623,280)  131(912) (11,346,243)
566,988,462 3,315,845,958 86,189,065 333,069,923 508,014,991 - 22,749,870 4,832,858,269

- (225,629,076)  (51,919,309) (129,255,027)  (168,68B5  (3,776,850)  (13,583,888)  (592,816,740)

- (32,996,631) (6,361,968) (21,097,558) (29,312,625) (387,793) (2,398,679) (92,555,254)

- - (2,248) (22,574) (54,303) - (21,435) (100,560)

- - 1,492,160 486,628 617,980 4,164,643 100,710 61262

- (258,625,707)  (56,791,365)  (149,888,531) (197,401,538) - (15,903,292) (678,610,433)

566,988,462 3,057,220,251 29,397,700 183,181,392 310,613,453 - 6,846,578 4,154,247,836

566,988,462 3,087,734,530 26,354,158 198,305,813 332,804,814 2,846,433 8,630,090 4,223,664,300

First degree mortgage on the land of san Stefanieqir — Alexandria at 339 El gheish road, - s@fésito- el raaml , alexanderia and all the buildingt that owned by both san Stefano for real

estate investment and san Stefano for tourism imesgs

First degree mortgage on the land of el Nile haatden city — Cairo and all the building on &ttto El Nile Co, also the garage and club landl Ahmed Raghib St, garden city — Cairo
First degree mortgage on the land and the buildfrigur season hotel sharm el sheik in shark bslyarm el sheik owned by Alexandria Saudi Co,farigm investment
First degree mortgage on the land and the buildfrigur season hotel Nile plaza, Cairo owned by &Bark Co, excluding the total sold or availablesfae units and its share in the land

Proceed from sale of fixed assets
Cost of sold fixed assets
Accumlated deprecitation of sold assets

LE LE

18,706,573
11,346,244
(6,863,120)(4,484,124)

14,222,449
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5 — Intangible Assets

30/09/2012 31/12/2011
LE LE
Computers and Software 15,213,956 15,213,956
Amortization (2,333,269) -
12,880,687 15,213,956
6 - PROJECTS UNDER CONSTRUCTIONS
30/09/2012 31/12/2011
LE LE
Villa - Sednawy 73,617,553 73,606,541
Processing Water Station 62,247,809
Hotel Assets 6,544,392 6,243,293
Luxor Project 68,298,110 68,168,787
Sharm El sheik Extended project 211,824,139 151,304,098
422,532,003 299,322,719

7- Investment Property

Investment property balance 1481,768,427as of 30 Septemebr 20p2Pesented the fair value for land purchased in

Saudi Arabia, for the increase in its value,

30/09/2012 31/12/2011
LE LE
Balance at 1January 2012 418,952,399 418,952,399
Accumulative translation adjustments 12,816,028 10,985,167
431,768,427 429,937,566
8- GOODWILL
30/09/2012 31/12/2011
LE LE

Arab Company for Projects and Urban Development
Alexandria Company for Real Estate Investment
San Stefan@€ompany for Real Estate Investments

AlexandriaCompany for Urban Projects

12,235,313,553

2,992,171,784
96,337,795
69,829,985

12,235,313,553

2,992,171,784
96,337,795
69,829,985

15,393,653,117

15,393,653,117

Goodwill is tested on yearly basis to ensure if¢his any decrease in its book value and the mamagfeof the

group hasn't found any decrease,
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9- INVESTMENTS IN ASSOCIATES

Percentage 30/09/2012 31/12/2011
LE LE
Hill / TMG for Projects and Construction Managearne 49% 1,895,395 2,311,379
Alexandria for Projects Management 32,5% 3,134,771 2,185,083
Share of results in Associats (438,785) 289,904
Company share in capital increase of AlexandriaPimjects
Management 81,200 243,800
4,672,581 5,030,166
30/9/2012 31/12/2011
LE LE
Company’s share in the associates companies assktiabilities:
Long term assets 30,539,167 5,312,471
Current assets 26,859,046 20,209,470
Long term liabilities 2,207 65,113
Current liabilities 130,093 4,733,792
Company’s share in the associates companies proitlosses:
Revenues 12,294,693 11,518,337
Net profit (loss) 1,371,007 895,545
10- AVAILABLE FOR SALE INVESTMENTS
30/09/2012 31/12/2011
LE LE
Available for sale investment — current
Dune groasses overseas Company 26,496 26,496
Tansy finance Company 26,496 26,496
Rockland Company 26,496 26,496
Housing Insurance Company 4,950,000 4,950,000
Shara North Marine Company 18,244,173 18,244,173
Egyptian For Real Estate refinance Company 2,055,560 2,055,560
Free Zone Industry Area East Port Saied 16,287 16,287
Egyptian Company for Marketing and Distribution 500,000 500,000
25,845,508 25,845,508
Available for sale investment — non current
Housing Development Bank Securities 57,930 57,930
Credentials investment fund Horus 48,800,000 48,320,000
El Tameer for Real Estate Finance Company 6,717,060 6,717,990
55,574,990 55,094,990
81,420,498 80,940,498

Available for sale investments that have no magkate and its fair value can't be properly deteadimue to the

nature of the unpredictable future cash flows,dfwe it was recorded at cost,

The available for sale investments are classifigd current and non-concurrent assets based oputip@se of the

investment whether the acquisition for keepingitivestments,
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11- INVESTMENT DEBTORS

30/09/2012 31/12/2011
LE LE
Morsi El Sadid for Real Estate and Tourism Investh@mpany 807,942,565 807,942,565
Luxor for Real Estate and Investment Company 1,000,000 1,000,000
TMG for Commercial and Service projects 5,000 5,000
TMG for Commercial and Administrative Projects 5,000 5,000
TMG for Medical Projects 5,000 5,000
TMG for Entertainment Projects 5,000 5,000
808,962,565 808,962,565

12- FINANCIAL ASSETS HELD TO MATURITY
Non - Current Investment

Bonds held to maturity in governmental bonds arewnted to LE 578,368,450 as of 30 Septemebr 20t8ists of
309,909 bonds with nominal value LE 1000 per bond enaturity date is 2013 with 8, 55% interest rakte
interests is due semi annually, and 190000 bontts maminal value LE 1000 per bond and maturity dat2020
with 13% interest rate, the interests is due semually, and 19500 bonds with nominal value LE 1(@® bond
and maturity date is 2014 with 13% interest rate, interests is due semi annually and 9000 bontts maminal
value LE 1000 per bond and maturity date is 201t W6% interest rate, and 16000 bonds with nomiaale LE
1000 per bond and maturity date is 2017 with 168érest rate, and 36000 bonds with nominal valuelDB0 per
bond and maturity date is 2022 with 16% interese,the interests is due semi annually, the balarickonds
discounting issue amounted to 2,040,550 as of 3@eBwbr 2012 and it is amortized at the maturitie dd the
interest, there are 309000 bonds are used asaiarall by el Watany bank for development as a ginarfar a loan
received by Arab company for projects and urbaretbgpment (subsidiary company).

30/09/2012 31/12/2011

LE LE
Historical cost 580,409,000 550,409,000
Bonds discounting issue (3,051,444) (4,273,839)
Amortized value 577,357,556 546,135,161
Sold Bonds - (29,458,674)
Loss on sale bonds - (1,291,859)
Amortization of discounting bonds during the period 1,010,894 1,316,941
Balance of bonds 578,368,450 516,701,569

Current Investment

30/09/2012 31/12/2011

LE LE
Treasury Bills 149,409,655 120,630,939
149,409,655 120,630,939

16 -
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13- FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT A ND LOSS

30/09/2012 31/12/2011
LE LE
Certificate of Deposit andnvestment Funds * 110,161,784 37,054,326
Financial Portfolio Managed by both of Hermes fassAts Management
and Arab African international bank * 39,887,658 39,467,808
Egyptian Cables Company 10,312 9,541
150,059,754 76,531,675
Market value 30/09/2012 30/09/2011
LE LE
Book value of marketable securities before revadmat (136,626,809) (281,955,153)
Market value 150,059,754 268,398,408
13,432,945 (13,556,745)

* The portfolio as of 30 Septembr 2012 has s@veocks for companies listed in Egyptian capitarket

14- ACCOUNTS AND NOTES RECEIVABLE

30/09/2012 31/12/2011

LE LE
Accounts Receivables 178,297,156 279,439,779
Notes Receivables 12,292,164,360 13,787,543,269
Provision for general Risk (3,047,927) (3,107,189)

12,467,413,589

14,063,875,859

General Risk provision as follow:

30/09/2012 31/12/2011

LE LE
Balance 1/1/2012 3,107,189 1,081,478
Provisions through the period - 2,250,000
Provisions no longer required (59,262) (224,289)
Balance 30/9/2012 3,047,927 3,107,189

15-WORK IN PROGRESS

30/09/2012 31/12/2011

LE LE
Land 3,689,049,404 3,795,828,104
Consultations and Designs 652,125,255 633,087,100

Construction Work

10,425,030,934
Indirect Expenses

2,865,422,956

8,415,470,196
2,338,585,969

17,631,628,549

15,182,971,369

- According to the contract with the new urban comitiesi authority, Arab company for projects and armrb
development received 8,000 Feddans to build Maylimadject on several phases against 7% of the boiélup

area of the apartments' buildings of the land jtoje

— The company recognizes the cost of the land assampt aagainst the obligations due to the new urban

communities' authority in accordance to the esehatost calculated according to the expected delivanits

related to the phase that work started in it.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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- In 2010 a verdict was issued for the case ragggainst the new urban communities' authority tocehthe
contract of selling the land of Madinat% committee was formed by a resolution from themgriminster to
adjust the legal situation of the land of Madinatthe committee reached to a decision to resellldhd of

Madinaty to Arab company for projects and urbanettgyment with a new contract dated 8 November 2010

and the in kind amount should not be less than J9%En@llliard, based on that the value of the landvaidinaty
recorded above , will be considered up on signimegfinal contract of the land and in accordancth&actual

cost that will be bearded due to the executiormefdontract.

— A verdict was issued to accept the requests ot#ise no, 15777 for the year 65 J to accept the &mnthe
subject to recognise the contract dated 8/11/X&t@een the new urban communities' authority aed Arab
company for projects and urban development, andtlet stated that the high committee for valuatiothe
general authority for governemental services teakmte the area that not yet booked and soldetotiers.

16- INVENTORY

Hotels Operating Equipments & Supplies
Goods Stock
Additions during the period

Amortized Hotel Inventory

17 — PREPAID EXPENSES AND OTHER DEBIT BALANCES

Advance Payment and Storage - Contractors and Atsdayable
Contractors — Tashwinat

Hotels Current Accounts

Withholding taxes

Deposit with Others

Other Debit Balances

Letter of credit

Loans to Employees

Other Debtors

Prepaid expenses

Amounts paid for investments in companies undesriparation

Accrued Revenue

30/09/2012 31/12/2011
LE LE
19,407,942 23,002,761
12,420,612 11,216,226
319,288 1,850,750
32,147,842 36,069,737
(2,724,474) (4,241,183)
29,423,368 31,828,554
30/09/2012 31/12/2011
LE LE
1,329,664,554 1,488,047,870
396,842,295 490,788,121
160,406,625 199,933,805
5,570,455
2,604,158 2,582,323
110,723,560 133,751,292
11,402,950 13,716,290
164,925 232,250
70,671,735 67,496,480
398,444 390,519
2,928,066 1,581,121
2,091,377,767 2,398,520,071
21,194,473 13,610,368

2,112,572,240

2,412,130,439

18 - CASH AND CASH EQUIVALENTS

Local Currency Foreign Currency 30/09/2012 31/12/2011
LE LE LE LE

*Time Deposits 96,217,038 1,040,928 97,257,966 135,824,187
Banks Current Accounts 65,922,566 11,171,785 77,094,351 60,311,245
Cash on Hand 27,791,215 - 27,791,215 23,569,106
**Treasury Bills 53,646,738 - 53,646,738 2,035,845
***Cheques Under Collection 3,428,470 - 3,428,470 3,392,764
247,006,027 12,212,713 259,218,740 225,133,147

*Time deposits due within three months
**Treasury Bills due within three months
***Cheques under collection represent banks cheamesaccepted cheques,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

- 18 -



Translation of Financial Statements
originally issued in Arabic

Talaat Mostafa Group Holding Company "TMG HoldirgyA.E

30 Septemebr 2012

For the purpose of preparing cash flow statembagtcash and cash equivalents consists of:

30/09/2012 30/09/2011
LE LE
Cash on Hand and at Banks 259,218,740 329,648,407
Banks Overdraft (106,030,212) (42,032,447)
Cash and Cash Equivalents 153,188,528 287,615,960
19- CREDITORS AND NOTES PAYABLE
30/09/2012 31/12/2011
LE LE
Contractors and Suppliers 515,315,376 478,063,738
Notes Payables 1,428,826,622 1,520,400,680
1,944,141,998 1,998,464,418
20- CUSTOMERS ADVANCE PAYMENT
30/09/2012 31/12/2011
LE LE
Customers down payment ( Al Rehab Project ) 314,989,697 195,544,499

Customers down payment ( Al Rehab 2 Project )
Customers down payment ( Madinaty Project )

4,180,368,328
10,969,825,789

3,902,782,300
11,869,550,970

Customers down payment ( Al Rabwa Project ) 359,466,487 291,983,981
Customers down payment ( San Stefano Project ) 91,682,258 108,617,237
Customers down payment ( Nasmat El Ryide ) - 203,649

21- ACCRUED EXPENSES AND OTHER CREDIT BALANCES

15,916,332,559

16,368,682,636

30/09/2012 31/12/2011
LE LE

Retention 547,193,166 396,866,499
Other Credit Balances 257,846,250 100,127,485
Accrued Expenses and Creditors 207,235,238 249,663,443
Insurance for Other 91,313,569 101,497,892
Due to Customers 12,874,657 17,258,291
Contribution to the establishment - renew the club 19,817,387 19,817,387
Club Subscriptions 425,896,246 410,850,376
Units Insurance 381,534,394 372,824,936

1,943,710,907

1,668,906,309
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22 — CAPITAL

The company’s authorized capital amounted to LED@®,000 and the issued and paid up capital LE 60000
divided over 600000 share of LE 10 par value eachApril 2007,

According to the extra ordinary general assemblgting dated 6 October 2007, the company’s authdrezpital
was increased by LE29,500,000 to become LE 30,000,000,000 and thedsand paid capital was amended to be
LE 18,152, 035,500 divided over 1,815,203,550 stafré E 10 par value each through share swap with th
subsidiaries companies,

According to the extra ordinary general assemblgting dated 28 October 2007, the company’s issuedpaid
capital was increased to be LE 20,302,035,500 ddidver 2,030,203,550 shares recorded in the cocmher
register on 25 November 2007,

The amount increased amounted to 2,150,000,00(¢&idswith a premium share amounted to LE 1,6 pareshy
total amount LE 344,000,000,

According to the extra ordinary general assembdplgion dated 24 March 2010, The issued capital neduced

by the treasury stocks amounted of LE 169,720,%20/alue as more than one year passed from theotlate
purchase and the issued capital is LE 20,132,304;P&enty milliard and one hundred and thirty twalion and
fourteen thousand and nine hundred and eighty pdbistributed to 2013231498 shares, recorded in the
commercial register on 18 May 2010,

Theextra ordinary general assembly resolution date&fich 2011concent on increase the issued capital b
issuing bonus shares deducted from the retainetingar to be LE 20,635,622,860 par value LE 10share

divided to 2,063,562,286 shares, recorded in tinencercial register on 24 May 2011,
23 — LEGAL RESERVE

Legal reserve amounted to 216,758,638 which repteske transferred amount of the shares Premiuouated to
LE 344,000,000, and LE 1, 6 per share, part optleenium amounted to LE 185,880,702 was used tordbed PO
expenses, the remaining balance of LE 158,119, 288transferred to the legal reserve, as well 5¥ehet profit
of the retained earnings of the prior years was @bmsferred to the legal reserve,

24- GENERAL RESERVES

The general reserve balance amounted LE 61,735n04des amount of LE 25,747,613 represents thierdifit
results from shares swap of the company with thesidiaries amounted according to the Extra Ordiraeperal
Assembly Meeting dated 6 October 2007 to tran$ferdifferent to general reserve

In addition to amount of LE 35,987,791 represent difference between the par value and the boakevaf the
treasury stocks that were redeemed according textnaordinary general assembly resolution dateMarch 2010

25 NET UNREALIZED REVENUE ON AVAILABLE FOR SALE

The revaluation of available for sale investmertsulted to unrealized revenue amounted to 4,280,8D®&hich
represented in the variation between the foreigihamge impact and the cost of the available fa salestments at
the statement date,

26-REDUCTION OF THE SHAREHOLDERS EQUITY IN AFFAILATED COMPANIES

Alexandria Company for real estate investments (@hnthe subsidiaries) purchase 190759 shares ahises as
treasury stocks with total amount of LE 29,845, H82ording to the listing and disclosure rules &f Egyptian

exchange (Bursa) due to the voluntary withdrawahlekandria Company for real estate from listinghe Egyptian
exchange Bursa, therefore the balance of thoseurngatocks is presented in the consolidated fiadistatements
of Talaat Mostafa group holding after non contrgliinterest, according to the resulation of theaexirdinary

general assembely of Alexandria Company for retdtesdated 19/11/2011, the issued capital is retlugth the

value of 190961 treasury shares in febrawary 2012.
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27- LOANS AND FACILITIES

Short Term 30/09/2012 31/12/2011
LE LE LE
Banks Facilities 891,699,666 891,699,666 513,659,948

Loans * 719,104,189

1,929,898,563

2,649,002,752

2,666,816,208

1,610,803,855

1,929,898,563

3,540,702,418

3,180,476,156

* The instalments due within the following yearésorded in the current liabilities and the loaresgranted with

commercial papers and financial securities,

28- NON -CURRENT LIABILITIES

30/09/2012 31/12/2011
LE LE

New Urban Communities Authority 4,177,619,742 4,177,619,742
General athuority for tourism development 12,672,936 -

29- INCOME TAX AND DEFERRED TAX LIABILITY

The income tax was calculated as follows:

4,190,292,678

4,177,619,742

From 01/01/2012
to 30/09/2012

From 01/01/2011
to 30/09/2011

LE LE
Net book profit before tax 533,107,843 386,734,489
Adjustments to the net book profit to reach thetaetprofit (40,107,502)  (113,335,694)
Net taxable profit 493,000,341 273,398,795
Income Tax with rate 20% 18,549,231 54,679,759
Income Tax with rate 25% 104,321,481 -
Income tax for the period 122,870,712 54,679,759
Accrued income tax movement during the period/year:
30/09/2012 31/12/2012
LE LE
Balance at the beginning of the period 132,579,804 184,917,906
Additions during the period 122,870,712 103,644,719
Paid amounts (95,899,210) (155,982,821)
Balance at the end of the period/year 159,551,306 132,579,804

Tax rate was adjusted effective from 1 July 2Giktordingally the tax income till LE 10 m will bax@ble at rate of

20% and the exceed of that will be applied to 2&%arate

The balance of deferred tax liabilities in 30 Sepbr 2012 is LE 22,013,866 which represents tHergéifiit between

accounting basis and tax basis and it's calculatsofollow:

30/09/2012 31/12/2012

LE LE
Balance at the beginning of the period 2,782,602 (26,430,805)
Deffered tax current (24,796,468) 29,213,407
Balance at the end of the period/year (22,013,866) 2,782,602
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30- REVENUE AND COST OF REVENUE

-Revenue from Sold Units

-Revenue from Hotels Operation
-Services Revenues
Total Revenues *

-Cost of Sold Units
- Cost of Hotels Operation
-Cost of Sold Services

Total Cost **

From 01/01/2012
to 30/09/2012

LE
2,806,915,273

291,460,855
111,184,851

From 01/01/2011
to 30/09/2011

LE
4,016,061,288

246,088,480
110,991,905

3,209,560,979

4,373,141,673

1,977,463,502
224,826,428
72,009,924

3,132,635,309
201,564,088
76,419,432

2,274,299,854

3,410,618,829

* The supervision revenue has been eliminated in atridti 116,072,020
** The supervision cost has been eliminated in amdE 136,322,865

Herein under the sectors analysis:

Real Estate & Tourism General 30/9/2012 31/12/2011
Services

Revenue 2,915,379,531 294,181,448 - 3,209,560,979 5,0981565
Cost of good sold 2,047,377,930 226,921,923 - 2,274,299,853 3,9116360
Gross Profit 868,001,601 67,259,525 - 935,261,126 1,186,544,545
Depreciation 23,039,650 67,462,815 4,386,058 94,888,523 1449356,
Credit Interest - - 18,033,659 18,033,659 19,510,301
Investments Revenue - - 31,349,576 35,180,845 10,647,636
Other Revenue - - 42,123,896 42,123,896 81,687,187
Income Tax - - 147,667,180 147,667,180 74,431,312
Total Profits 563,004,272 (203,290)  (129,364,123) 433,436,859 577,509,293
Assets 34,497,404,786  4,192,366,098 - 38,689,770,884 37993,134
Financial Investment - - 877,446,341 963,930,939 775,575,593

Unallocated Assets -

17,123,835,448

17,123,835,448

15,574,421,982

Total Assets 34,497,404,786

4,192,366,098 18,001,281,789 54,688,232,060 53,889,311,039

Liabilities 28,431,240,316
Unallocated Liabilities -

2,029,963,845

- 30,461,204,161
47,635,212

47,635,212

P7/88,118
25,863,724

Total Liabilities 28,431,240,316

2,029,963,845

47,635,212 27,836,874,005 27,587,235,092

31- Dividends from financial investment

Dividends from ORASCOM
Dividends from ORASCOM for Media
Dividends from Telecom Egypt Co
Dividends from CIB

Dividends from Arab Afrecan Bank
Alexandria for Projects Management
Other companies

From 01/01/2012
to 30/09/2012

From 01/01/2011
to 30/09/2011

LE LE
- 170,056
1,444,119 -
258,538 230,321
219,326 185,026
578,222 843,404
1,056,200 893,800
422,365 823,709
3,978,770 3,146,316
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32- REVENUE FROM SALE FINANCIAL INVESTMENTS

Sale price of financial investments
Book value of sold financial investments

33- OTHER INCOME

Net revenue from El Rehab Club operation
Rents from rental units and usufruct

Other

British School — El rehab

34-CREDIT INTEREST, BONDS, T-BILL REVENUES

Credit interest
Bonds
Treasury Bills

Amortization of Bonds
Change in accrued revenues (note 17)

35-TAX SITUATION

Arab company for projects and urban development
a. Corporate tax

From 01/01/2012
to 30/09/2012

From 01/01/2011
to 30/09/2011

LE LE
123,278,139 404,148,162
(109,340,278)  (401,785,422)
13,937,861 2,362,740

From 01/01/2012
to 30/09/2012

From 01/01/2011
to 30/09/2011

LE LE
4,383,353 15,501,666

15,284,780 4,753,631
6,748,314 8,553,203
1,485,000 1,350,000
27,901,447 30,158,500

From 01/01/2012

From 01/01/2011

to 30/09/2012 to 30/09/2011
LE LE
18,033,659 13,878,516
20,789,233 22,748,690
174,256 -
38,097,148 36,627,206
(1,010,894) (1,002,037)
(7,584,105) (8,740,905)
30,402,149 26,884,264

The company presents its tax returns regularlyaandrding to the legal times, the years till 20@2eav
examined and form no, (9-a) are received and thgpeny paid the amounts due taking into consideratio

That the company protest against what is stat¢ldose forms regarding year 1996 (period before

incorporation)

According to the court appeal no 4233 dated 25 20084 the company's project is tax exempted beginhi
January 1997 for the phase I, beginning 1 Janu@®g for the phase Il and phase Il for ten yeass #he

phase IV and Phase V are exempted,

b. Salary tax

The company pays the deducted income tax of thdoy®egs on regularly basi¥he Company’s records
were inspected for the years 1996 till 2000 antleseént is done to that date
The Company’s records were inspected for the y2@04 till 2003 and paid the amount due

For the years 2004 till 2009 the tax returns ass@nted and amounts due are paid within the legakd
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Tax inspection took place for the Company’s recéodshe years till 2005 and all tax due were p#ie;
company pays the stamp tax due on monthly basigdiag to law no, 11 for the year 1980 and adjubted
law no, 143 for the year 2006,

San Stefano Company for real estate investments
a. Corporate tax

The Company’s records were inspected till 2004 paidl the amount due; the tax returns are submitted
within the legal dates,

b. Salary tax
The Company’s records were inspected till 2004 paid the amount due, the foolowing years are under
inspection
The company presents the tax returns and payantieeints due within the legal dates,
c. Stamp tax
Tax inspection took place for the Company’s recéodshe years till 2005 and all tax due were paid,
Alexandria Company for real estate investments

a. Corporate tax

— The company submits the tax returns within thelldgtes,

— The Company’s records were inspected till 2001 @aid the amount due

— No tax inspection took place for the years 20026007,

— Under the new urban societies law, the companggé€s in Virginia beach resort in north coast ahd
rabwa in sheik zaid city enjoy a tax holiday foclearoject,

b. Salary tax

The Company’s records were inspected till 1997 @aid the amount due
The Company’s records were inspected for the y28e8 till 2001 and the tax assessment is not yet
received,

— Tax inspection took place for the years 2002 602,
— The company pays the tax due on regularly badisetéax authority,

c. Stamp tax

— The Company’s records were inspected and settl&D@4 and the tax due was paid,
— No tax inspection took place for the years 20046IL0,

Arab company for hotels and tourism investments
a. Corporate tax

No tax inspection took place till 2008 and the campsubmits the annual tax return according to f(28&)
within the legal dates and paid the amounts duerdawly,
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— The company pays the deducted income tax of thdagegs on regularly basis within the legal dates,
the company submits the quarterly salary tax refarm (4-salary) plus the annual return within the
legal dates

— No tax inspection took place for the years 2002609,

c. Stamp tax
- No tax inspection took place for the years 2002€IL0,

Alexandria for Urban projects

a. Corporate tax
— The company submits the tax returns within thelldgées,
— The Company’s records were inspected and settled002 and the tax due was paid; the company

enjoy a tax holiday under the new urban societies |

b. Salary tax

— The company pays the deducted income tax of thdogmps on regularly basis within the legal dates
and the tax return was presented according to &§\@h for the year 2005,

Al rabwa for entertainment services
a. Corporate tax

— The company submits the tax returns within thelldgtes,

— No tax inspection took place till 2008 and the camypenjoy a tax holiday under the new urban seseti
law,

b. Salary tax

- The company pays the deducted income tax of théogmgs on regularly basis within the legal dates,

c. Stamp tax

— No tax inspection took place till 2007,
— The Company'’s records were inspected and settl&@D@1 and the tax due was paid

d. Sales tax
— The company submits the sales tax returns witleri@ébal dates,
Al Masria for development and real estate projects
a. Corporate tax
— The company submits the tax returns within thelldgtes,
— The Company’s records were inspected till 2004thrdax assessment is not yet received,

— tax inspection took place for 2005
— No tax inspection took place till 2009
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— The Company'’s records were inspected till 2000@aid the amount due

- The Company’s records were inspected for the y2@ed till 2004 and the tax assessment is not yet
received,
— No tax inspection took place from 2005 till 2009

c. Stamp tax

- The Company'’s records were inspected and settl&D€@4 and the tax due was paid,
— No tax inspection took place for the years till 200

El Nile for hotels

- The company submits the tax returns within thelldgées and the tax due is paid if -exicist,

San Stefano For tourism investment

— The company enjoy a tax holiday for 5 years frorarafion date and No tax inspection took place,
— The company submits the tax returns within thelldgtes,

Nova Park —Cairo Company
a. Corporate tax

- The Company’s records were inspected and setl@d@i4 and the tax due was paid
- The company submits the tax returns within thelldg#es and paid the amounts due accordingly,
b. Salary tax

— The Company'’s records were inspected and setl@d@i4 and the tax due was paid

— The company pays the deducted income tax of thdoges on regularly basis within the legal dates,
the company submits the quarterly salary tax retithin the legal dates

c. Stamp tax

- The Company’s records were inspected and setl@d@i4 and the tax due was paid
— The company pays the stamp tax on time specialgtiimp tax due to the advertising expenses,

Alexandria Saudi company for tourism projects
a. Corporate tax

— The Company'’s records were inspected and setl@d@i4 and the tax due was paid

— The company submits the tax returns within thelldg#es and paid the amounts due accordingly,
— The company enjoy a tax holiday for 10 years ende&1 December 2011

b. Salary tax

— The Company’s records were inspected and setl@d@4 and the tax due was paid

— The company pays the deducted income tax of thdogms on regularly basis within the legal dates,
the company submits the quarterly salary tax retithin the legal dates

c. Stamp tax

— The Company'’s records were inspected and setl@d€i6 and the tax due was paid

— The company pays the stamp tax on time specialgtiimp tax due to the advertising expenses,
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Mayfair Company for entertainment services
a. Corporate tax

— The company starts operation in 2005 and no tageicttoon took place till the date of issuing the
financial statements and the company enjoy a thsddyunder the new urban societies law,

b. Salary tax
- The company pays the deducted income tax of théogmgs on regularly basis within the legal dates,
c. Stamp tax
- No tax inspection took place till to the date @limg the financial statements,
d. Sales tax
— The company submits and pays the sales tax retewrnsonthly basis,
port Venice for tourism development
a. Corporate tax
- The company does not start its activities yet arjdyea tax holiday under the investments guarardeds
bonus law but the company submits the annual taxrrexccording to the income tax law no,91 for the
year 2005,
b. Salary tax

There is no amount subject to income tax for thares as the company does not start its actiwietsand
no tax inspection took place yet

c. Stamp tax
- No tax inspection took place till to the date @limg the financial statements,
d. Sales tax

— The company is not subject to sales tax law,

36-RELATED PARTY TRANSACTIONS

To accomplish the company’s objectives, the compdasls with some related companies with the sammestef
the other parties, it delegates some assignmeiisRehab City’s project to them, and it may aslwel

Pay off or settle some balances on behalf of thhese transactions balances appeared in the Amsettsiabilities
in the Balance Sheet

Alexandria Company for construction S,A,E is theinmzontractor for the companies' projects underdtetracts
signed by the companies,

TMG company for real estate and tourism investraime of the board members participate in it —s4ut¥o of
Talaat Mostafa Group Holding
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30/09/ 2012 31/12/2011
Transaction volume Transaction volume Type of Transaction
LE LE
Virginia Owners Union 937,500 1,100,000 Management
El basateen company 11,670,402 20,740,171 Service
Alexandria for Construction 3,331,442,260 4,110,099,681 Contractor

The related party transactions that is includetthénbalance sheet statement:

30/09/2012 31/12/2011
Notes payable  Notes payable
LE LE
Alexandria forConstructions Company 13,001,829 16,650,568
Debit balance
Alexandria for Constructions Compe 5,173,994

37- Contingent and other obligation contracted
There's no any contingent obligations unrecorddterfinancial statements
38-Financial instruments and risk management

The Company’s financial instruments are represeintdithancial assets and financial liabilities, Tirancial assets
include cash on hand and at banks, account redejvdbbtors and other debit balances, the finadi@hllities
include banks overdrafts, accounts payable, cned#tnd other credit balances,

The significant accounting policies applied for #leeognition and measurement of the above mentidinadcial
assets and liabilities and the related income apéreses

Herein under the significant risk related to theaficial instruments as well as the significantged and procedures
that applied by the company to reduce those risks,

A, Credit Risk

Credit risk represents the risk of default of thistomers from not paying the amounts due, thisisiimited due to
the expand number of customers that the comparig dé and having sufficient guarantees to rediheerisk of
default a customer , also follow up the customiersugh specific departments,

B, Interest Rate Risk
The company mitigates the impact of the interetgt changes on its operational results and the \alits financial
assets and liabilities,

C, Foreign currency risk

The foreign currency risk is the risk that the eadf the financial assets and liabilities and #lated cash inflows,
and out flows in foreign currencies will fluctuadieie to changes in foreign currency exchange r#tés risk is
limited as most of the company’s transactions madegal currency,

D, Liquidity risk
The Group monitors its risk to a shortage of fuasi®ig a recurring liquidity planning tool,

The Group’s objective is to maintain a balance leetwcontinuity of funding and flexibility throughe use of bank
overdrafts, bank loans, debentures, preferenceshfinance leases and hire purchase contracts,
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Still Arab Republic of Egypt during the first quartof 2011 events has significant impact on thenentc sectors in
general and led to significant reduction of ecormaditivities

Tourism Sector

Those events still have significant impact on therism sectors in general and specially on thelbaiccupancy
percentage which leds to significant reductiorhatels revenues starting from january 2011, thdéuction in the
hotels revenues due to the reduction in the ocaypaercentages does not meet with similar reduciiothe

expenses due to the fixed cost that hotel beaitdi$ggthe occupancy percentage, It is thereforesfiile that the
events referred to has a material impact on treniral statements for the coming periods, andistitiot possible at
present toexpect the the expected extend andntieeperiod which is expected the end of those avant their
effects,

Real Estate Sector

Still Arab Republic of Egypt during the first quartof 2011 events has significant impact on thenenuoc sectors in
general, It is therefore possible that the evesfisrred to has a material impact on assets, liegsiland redemption
value as well as the results of business duringttming period, and still is not possible at préserguantify this
influence on assets and liabilities included theaficial statements present, where the impact dizbeoevents
referred to depends on the expected extend angettied time which is expected the end of those &vand their
effects

On 17 october 2011 the egyptain fianacial superyiauthority issued a decision no, (84) to sudp#ime activities
of el tayseer company for real estate finance(ovimethe group) for 90 days according to article) (#2m the law
of real estate finance market no, 148 for the y2@tl and to the voilations mentioned in egyptaandicial
supervisory authority issued letter no, 1252 d&@dctober 2011,






